
Outlook 2016 

It has been a volatile opening for markets in 2016, with the S&P 500 
experiencing its 6th worst start of a year since records began. Volatility 
is likely to continue through 2016 which may provide some good 
opportunities especially with regular savings and pension plans, and 
using significant market setbacks to average in further investments.

There is an extra $57 trillion in global debt compared to 2007, the 
end of last bull market run. This is a concern with problems in China, 
ongoing immigration issues in Europe and further interest rate hikes 
in US.

Eurozone equity markets should outperform US and UK in the year 
ahead assuming a combination of improving economic backdrop, 
tailwinds from weak Euro and the impact of Quantitative Easing.

Volatility will become a normal factor in financial markets going 
forward, while the short term there are concerns, for the longer term 
investor if significant drops do occur in equity holdings , it may be the 
time to add to equity holding.

Overall as an investment advisor our aim is to seek investment 
portfolios which will balance risk with reasonable return over long 
term. Now more than ever it is important to ensure you have a diverse 
portfolio and de-risk your investment /pension portfolio if access is 
required in the short term. As in the year gone by, commercial property 
and alternative assets should continue to offer good diversification in 
your portfolio for the year ahead.

12 Month Equity Performance 2015

The Irish Equity market has returned a significant return again of 30% 
in the year gone by, if you had invested in Irish Equity Market Dec 
2012, you would now have doubled your money (but not forgetting 
it had fallen 70% in 5 years to Dec 2011). Ryanair up 60.80% in the 
past 12 months.

Overall it was quite a volatile year in markets, as predicted last year. 
Between May and the end of August 2015, markets fell 18% and 
again fell by 8% in December. As you can see from the charts below, 
fund performance was very good in comparison to investing directly in 
US & World indices, mainly due to increasing $ and Stg£ value against 
euro, and the diversification across different assets and markets.

Previous Employment Pension entitlements.

If you happen to be one of those people who have pension 
entitlements from previous employment(s), now is the time to request 
your leaving service options to ensure you are aware of your actual 
benefits. More and more defined benefit schemes are being wound 
down so it is in your interest to ensure you are aware of what this 
means for ‘YOU’. You may wish to have control over the pension 
yourself in the future.

Early Access to Pensions: Additional Voluntary Contributions. 
(AVC’s)

If you have made any payments under ‘Additional Voluntary 
Contributions’ to your pensions, you have up to 27/3/ 2016 to have 
the option of accessing 30% of the value of those AVC’s, you will be 
taxed on the withdrawal but it may be an advantage especially if you 
are near your Pension Fund Threshold Limit or indeed if you require 
access to cash now. 

Annual Gift Exemption – Inheritance Tax Planning

As tax rates are rising and exemption limits have reduced over 
the past few years, you may be missing out on an opportunity to 
reduce this potential tax liability for your family in the future. Each 
year you can gift a child, grandchild, friend etc without any capital 
gains or potential inheritance tax liability. The annual limit is €3,000 
and therefore a couple can gift up to €6,000 each year to child /
grandchild. If the threshold amount is not used it cannot be carried 
forward each year.

Currency Exchange Rate

The euro currency dropped significantly against USD, and STG in 
2015. This exchange rate fluctuation has had a positive impact on 
investments in funds where there was exposure to US and UK assets.

No major swings in average currency exchange rates predicted over 
next 12 months, although the consensus appears to be that the Euro 
to the $ may strengthen on average over the coming year.

Commodities

Oil has now fallen 67% in value over the past two years, overall 
predictions it will remain low or slightly higher in the next 12 months 
but could be good value for the longer term investor.
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‘Worth A Read’  

Stock Indices Dec 2014 Dec 2015 % Change 
Year 

% change 
Euro terms

ISEQ (Irish) 5224 6792 +30% +30%

FTSE 100 (UK) 6566 6242 -4.9% +0.17%

Eurostoxx50 (Europe) 3146 3268 +3.8% +3.8%

S&P 500 (USA) 2059 2044 -0.7% +10.6%

Nikkei (Japan) 17450 19033 +9.1% +21%

Hang Seng (Hong 
Kong)

23605 21914 -7.2% +3.5%

MSCI World 1710 1663 -2.7% +10.4%

Past performance is not a reliable guide to future performance.

FX Rates Dec 2014 Dec 2015 % Change

EUR/USD 1.2098 1.0862 -10.2%

EUR/GBP 0.77652 0.7370 -5.1%

EUR/JPY 144.85 130.64 -9.8%

Commodity Dec 2014 Dec 2015 % Change

Oil (Brent) 57.33 37 -35%

Gold 1184.86 1060 -10.5%

CRB Commidity 
Index

437.75 374.7 -14.4%

‘No one’s ever achieved financial fitness with a January 
resolution that’s abandoned by February’ 
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Performance of Selection Funds for 2015 : Low to High Risk

Assuming €100,000 invested 1st Jan 2015 in each of the funds below, 
gross value after fund charges but before tax. Please note funds have 
different volatility factors/risk profile. As mentioned above, the euro 
weakness for 2015 has had a big positive impact on many of the funds 
summarised below.

Maybe mundane but most Important - Family Finance 
Protection

In a recent survey by one of the largest Insurance Companies in Ireland, 
it demonstrates that over half million Irish Parents with children under 
17 have no life cover. There is a perception that life cover is expensive 
and this is incorrect. 

A couple aged 36 may get Life Cover of €100,000 for €15 per month, 
adding €25,000 Specified Illness cover to this will increase premium by 
€10 per month. For price of few pints or 2 bottles wine, you can feel 
a sense of comfort knowing your loved ones are financially protected 
should the unforseen occur. 

“Learn from yesterday, live for today and hope for 
tomorrow” – Albert Einstein

Company Savings: With ongoing access

With deposit rates offering very little return for company funds, we 
have witnessed higher volumes in company savings plans in the past 
year.

• Most companies in Ireland are “close” companies (i.e. a company 
which is controlled by 5 or fewer participants).

• These companies are subject to a 20% surcharge tax each year on 
any investment or deposit income which remains undistributed. 
Also services companies are liable to a 15% surcharge on 50% of 
their after tax profits.

• Avoid company surcharge through company savings/investment 
plan.

• A reduced tax of 25% versus 41% .

• Your funds grow in a tax free environment for up to 8 years before 
the exit tax is payable. Therefore by gradually moving your monies 
on deposit to such a plan you will avoid the surcharge, and also 
avail of the 25% exit rate.

EII Investment: Tax relief obtainable against Rental income

The EII Scheme is a tax relief incentive scheme, which enables investors 
to deduct the cost of their qualifying investment from their total income 
for income tax purposes. It is one of the few sources of total income 
relief, including for example rental and deposit income.

Services

The following services are provided by RMC Financial Services, with over 
20 years experience in the Accountancy & Financial Advisory business

• Financial Planning

• Investment/Pension Fund Reviews and Advice

• Savings and Deposits

• Retirement advisory services

• Post retirement investment services.

• Life Insurance: Personal and Business Protection.

• Illness Insurance

• Mortgage protection Insurance

• 

We strongly advise all clients to review your finances at least once a 
year. 

Thank you for your continued support and I wish each and every client 
and your families a healthy and successful year for 2016 .

Whilst every care has been taken to ensure that the information in this newsletter is 
accurate, Rosemary Collins Ltd t/a RMC Financial Services does not accept responsibility for 
any errors that may be contained in this document. 

WARNING: Past performance is not a reliable guide to future 
performance. The value of your investment may go down as 
well as up. Returns on investments may increase or decrease 
as a result of currency fluctuations.

€100,000 Invested 1/1/2015
€31/Dec 
2015 €

Return After 
charges

Equity Funds: Medium to High Risk

New Ireland Balanced Fund

Zurich Life Balanced Fund

Standard Life Managed

Irish Life Active Managed

Davy High Yield Fund

Aviva High Yield Fund

Equity Funds : Low to Medium Risk

Standard Life My Portfolio II

Irish Life Multi Asset 3

106,600

110,240

110,190

108,350

111,700

112,600

102,810

105,170

+6.6%

+10.24%

+10.19%

+8.35%

+11.7%

+12.6%

+2.81%

+5.17%

Other Funds : Low to Medium Risk

Aviva Multi Asset Cautious Fund

New Ireland BNY Real Return Fund

Friends First Magnet Cautious

102,000

102,800

102,560

+2%

+2.8%

+2.56%

Standard Life GARS Fund 102,750 +2.75%

Commercial Property Funds

New Ireland

Aviva

Irish Life

Friends First

UK Property Fund

Standard Life UK Property Fund

116,000

117,400

119,930

113,640

107,200

+16%

+17.4%

+19.93%

+13.64%

+7.2%


